
BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2005-384-C - ORDER NO. 2006-87

FEBRUARY 2, 2006

IN RE: Application of Bell Atlantic Communications,
Incorporated DBA Verizon Long Distance for
Approval of an Increase of Maximum Rates
for Long Distance Message
Telecommunications Service and Plan M
Service Monthly Recurring Charge

) ORDER APPROVING

) TARIFF REVISIONS

) AND SETTLEMENT
) AGREEMENT

)
)

This matter comes before the Public Service Commission of South Carolina (the

Commission) on the proposed tariff revision filed by Bell Atlantic Communications,

Incorporated d/b/a/ Verizon Long Distance (Verizon or the Company). The filing

increases the maximum rates for Long Distance Message Telecommunications Services

(LDMTS) and Plan M Service Monthly Recurring Charge (MRC). The Company

proposes to increase the LDMTS maximum rate from $0.35 to $0.60, and the Plan M

Service MRC maximum rate from $2.00 to $6.00. Upon approval of this filing, the

Company plans to increase the current rate for LDMTS from $0.35 to $0.40 and for Plan

M Service the current rate will go from $2.00 to $3.00. According to the Company, these

maximiun rate revisions are not general rate increases and do not impact the general body

of ratepayers. Verizon requests a February 1, 2006 effective date.

Subsequent to this filing and on January 20, 2006, a Settlement Agreement (the

Agreement) between Verizon and the Office of Regulatory Staff (ORS)(together, the
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M Service the current rate will go from $2.00 to $3.00. According to the Company, these
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parties) was filed. This is attached as Order Exhibit 1.Under the Agreement, Verizon

agrees to provide a minimum of thirty (30) days notice to current subscribers of its

LDMTS and Plan M Services of the increase in rates requested in this matter prior to

their being implemented and charged to current customers. Further, parties agree that the

Company should be granted the requested increases in maximum rates for LDMTS and

Plan M Services. We agree that the maximum rate revisions are not general rate increases

and do not impact the general body of ratepayers. Accordingly, we will rule without a

hearing. See Section 58-9-520 (Supp. 2005).

We have reviewed the materials submitted, including the Settlement Agreement

and conclude that the proposed tariff revision and the Settlement Agreement should be

approved. Certainly, the Company is entitled to raise its maximum rates in this case and

to raise the actual rates in its price list. The interexchange market is competitive in nature,

and customers are entitled to choose from a wide variety of companies and services.

Clearly, if Verizon's customers wish to change providers, they are free to do so. Further,

customers of other companies are free to switch to Verizon. We do agree, however, that

providing a minimum of thirty (30) days notice to the customers with regard to the

change in rates for these services is in the public interest.

DOCKETNO. 2005-384-C- ORDERNO.2006-87
FEBRUARY2, 2006
PAGE2

parties)wasfiled.This is attachedasOrderExhibit 1.UndertheAgreement,Verizon

agreesto provideaminimum of thirty (30)daysnoticeto currentsubscribersof its

LDMTS andPlanM Servicesof the increasein ratesrequestedin thismatterprior to

their beingimplementedandchargedto currentcustomers.Further,partiesagreethatthe

Companyshouldbegrantedtherequestedincreasesin maximumratesfor LDMTS and

PlanM Services.We agreethatthemaximumraterevisionsarenot generalrateincreases

anddonot impactthegeneralbodyof ratepayers.Accordingly,wewill rulewithout a

hearing.SeeSection58-9-520(Supp.2005).

Wehavereviewedthematerialssubmitted,including theSettlementAgreement

andconcludethattheproposedtariff revisionandtheSettlementAgreementshouldbe

approved.Certainly,theCompanyis entitledto raiseits maximumratesin this caseand

to raisetheactualratesin its price list. Theinterexchangemarketis competitivein nature,

andcustomersareentitledto choosefrom a widevarietyof companiesandservices.

Clearly, if Verizon'scustomerswish to changeproviders,theyarefreeto do so.Further,

customersof othercompaniesarefreeto switchto Verizon.We doagree,however,that

providingaminimumof thirty (30)daysnoticeto thecustomerswith regardto the

changein ratesfor theseservicesis in thepublic interest.



DOCKET NO. 2005-384-C —ORDER NO. 2006-87
FEBRUARY 2, 2006
PAGE 3

Accordingly, the tariff revisions and the Settlement Agreement are approved. This

Order shall remain in full force and effect until further Order of the Commission.

BY ORDER OF THE COMMISSION:

Ran Mit ell, hairman

ATTEST:

G. O'Neal Hamilton, Vice-Chairman

(SEAL)
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Accordingly,thetariff revisionsandtheSettlementAgreementareapproved.This

Ordershall remainin full forceandeffectuntil furtherOrderof theCommission.

BY ORDEROFTHE COMMISSION:

t.l_, Irl.i_lo,l.,_Lax. - "

Mit ell, :h i an

ATTEST:

G. O'Neal Hamilton, Vice-Chairman

(SEAL)
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Application ofBell Atlantic Communications,
Incorporated d/b/a Verizon Long Distance
For Approval of an Increase of Maxnnum
Rates for Long Distance Message
Talecoaununications Service and Plan M
Service Monthly Recurring Charges.

. )
)
) SETTLEMKNT AGREmmgr
)
),
)
)

This Settlement Agreement ("Settlement Agreement" ) is made by and among tha Oboe

of Regulatory StaR' ("ORS") and Bell Atlantic. Comtounioations, Incorporated d/b/a &erizon

Long Distance ("Verizon" or 'Company" ) (collectively. referred to as the "Parties" or sometimes

individually as '0'arty")',

I

VGKREAS, on December 9, 2005 Verizon filed an application requesting a tariff':

revision, which the Coinpany requested to become effective oo February l, 2006, This 6ling

would. increase thc rnaxUnurn rates for Long Distance Message Telecommunications Services

(LDMTS) anl Plan M Service Monthly I',ecurritig Charge (MRC), The CotnparLy propaaea ta

increase the LDMTS rnaxnnum rate Rom $0,3S to $0.60, and the Plan M Service MRC

niaximum rate Rom $2.00 to $6.00. If approved by the South Carolina Public Service

Commission (""PSC'"),the Company plans to increase the currant rate for I,DOTS from $0.39 to

$040 sad, for Plan M Service the currattt MRC will go from $2.00 to $3,00,

From:
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R,,tes for Long Distance Message

Teleeommtmi_tion_ Bervie¢ and Plan M

See'ice Monthly Recurring Charge.

)
)

.)
)
),

)
)

SETTLEMENT AGREEMENT

This Settlemem Agreement ("Settlemer_t Agreement") iB made by and among the Or3qee

of Ro_ulatol.y Staff ("ORS") and 8ei1 Atlantic Coaimtmications, Incorporstect d/b/a V,r/_oa

Long Distaueo ("Vcdzon'" or "Company") (_olledively refert-_d to as the "Parties" or sometimes

individuallyas "Party9;

- ".

WHEREAS, on December 9, 2005 Verizon f/led au applieation reqtte_ug a tari_,

r=vision, which the Company requested to become effective on February 1, 2006. This filing i

would Laere.as_ th_ maximum rates for Long Distance Message T=le¢ommun{¢ations Servie©s

(LDNITS) alldPlan M $¢rvicaMonthly RecurringCharge (MRC), "I1ae Com?an)t propososto

incrsas_ _e LDMTS maximum rote R,om $0,35 tQ $0.60, aad th_ Plan M Service MItC

maximum rate from S2.00 to $6.00. If approved by- the South Carolima Public Service

Commission ("PSC"), the Company plans to iner_se the _twront rat_ for LDMTS from $0.35 to

$0.40 and for Plart NI Servi_¢ ttl© _arrerlt MRC will go from S2.00 to $3.00.
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WHEREAS, in accordance with the directive of the PSC, on, January 5, 2006 Gie

Company 61ed with the PSC proof of publioation of the Notice of Piling ur this matter in The

State newspaper on January 3, 2005, and;

WHEREAS, no other parties have intervened in this matter by the last intervention date

of January 16, 2006, as stated in the aforesaid public notice, and;

%'HHREAS, since the filing of the notice, ORB has reviewed the proposed tarifFs and gate

schedules submitted by Verizon;

WHEREAS, to ensure compliance with the Cornrnission's statutes and regulations, the

Parties have' agreed to the' following comprehensive settlement of ail issues in this docket;

WHEREFORE, in the spirit of cornprornise, the Fsrties hereby stipulate and agree to the

following terms snd conditions;
)

1) The Parties agree to stipulate into the record before the Cammissian this

Settlement Agreement;

2) Verigon agrees to pa@vide a minimum of thirty (30} days notice ta current

subscribers of i'ts LVMTS and Plan M Services of the increase in rates requested in this rnatter

prior to their being implemented and charged, to such current oust~mors;

3) The Parties agree that the Company should be granted the rec}uested increase in its

maximum rates for LDMTS arrd Plan M Services, '

4) ORB is charged by law with the duty to represent the public interest of South

Carolina pursuant to S.C, Code ) 5K-4-19(B) (added by Acl. 175). S.C. Code $ 58+-10(B)(1}

thmugh (3}reads in part as follow's:

. 'public interest' means a balancing of the following:
(l) concerns of the using and consurniag public with respect to

public utility services, regardless of the class of custornex-,

(2) economic development and job attraction and retenrion in
South Carolina; and

(3) preservation of the financial integrity of the State's public
utilities and continued investment in, aod maintenance of

From:
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' WHI_REAS, in accordance with the directive of the PSC, on lanumy 5, 2006 the

Company filed with the PSC proof of publioation of the Notice of Fflln_ isthis matter in 27_

State newspaper on .famlary 3, 2006, and;

• WHEFJ_AS, no other,parties haw intervened in this matter by the last intervcat_on date

of January 16, 2006, as Etated in the aforesaid publi_ not/co, and;

WHEREAS, Binv_ the -qling of the notice, ORS has reviewed the proposed _ariffs and rate

sched_es submitted by Verizon;

WHI_B.]SAS, to ensure compliance wiih the Commission's statutes and regulatlon.% the

Pattie-. have agrc_fl to the following comprehensive _ettleme, at of all issues in this docket;

WH_R_FOKE, hi the spirit of compromise, the Parties hereby stipulate and agree to th6

following terms and conditions;

1) The Parties agree to stipalate into the record before the Commission this'

Sattlem_mt Agreement; ' ,

2) Verizon agro_ to prqvid¢ a m_imtan of thirty (30) days notice to currant

mbsccibcz_ of it_ LDMTS md Plan M Services of the increase in rates requested m this m_ar

prior to thdr being implemented and charged to su=h outtcat c_stom_-s;

3) The Parties agree that the Company should be grafit_ the requested incmmjo in its

maximum rates for LDMTS and PlanM Servlc_s;

4) ORS is charged by law with the d_lty to represent the public interest of South

Carolin_ pursuant to S.C. Code _ 5S-4-10(B) (added by Act 175). S.C. Coda _ 58-4.100B)(I)

tlu-ough (3) reads in part as follow_:

•.. 'public interest' maar_ a balancing.of the following:

(1) coach, ha of the using and con_uraing public with respect to
publicutilityBervices,regardl_ssoftheclassof _-ustoms_

(2) ecolaorflio d_'vclopment and _ob attraction and rete,a_iou in
South Caroling and

(3) preservation of the financial integrity of the State's public
Utilitias a_d coatinu_d investment in ._r_d maintenance of

2
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utility facilities so ss to provide reliable and high quality
utility services.

ORS believes the Settiemcnt AgreenMnt reached among the Parties serves the public

interest as defied above;

5) The Parties agree to advocate thit the |.ommission accept snd. approve this

Settlement Agreernen, t in its entirety as a fair, reasonable and Rll resolution of all issues in the

above-captioned proceeding and to take no action inconsistent with its adoption by the

Conunisriog. The Parties Giber agree to cooperate. in good faith with one another in

recorntnending to the Commission that this Settlement Agreemenz be accepted and approved by

the Commission. The Patties agree to use reasonable efforts to defend and support any

Comtnission order issued approving this Settlement Agraaznent and the teens and conditions

contained herein.

6) Thc Parties agree that signing this Settletneut Agreement will not constrain,

inhibit, impair, or prejudice their arguments or positions held in other collateral proceedings, nor

wi11 Jt constitute a precedent ar evidence of acceptable practice in future proceedings. If the

Cotnrnission deciirjes to approve the Settlemont Agreement in its entirety, then any Party

desiring to do so may withdraw fron~ the Settlement Agreement without penalty or oblilation.

7) This Settlemont Agreement shall bc interpreted according to South Carolina law.

g) The above temps and conditions Ally represent the agreement of the Parties

hereto. Therefore, each Party acknowledges its consent and a@cement to this Settlement

Ay'cement by affixing its signature or by authorizing its counsel to sQix his or her signature to

this document where indicated below. Counsel, 's signature represents his or hcr representation

that his ar lier olierit has authori2:ed the execution of (he agreement, Facsimile signatures and e-

mail signatures shall be as effective as original signatures to bmd any party. This document may

be signed in counterparts, with the various signature pages combined with the body of the

From:
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utility facilities _o _ to provide reliable and high quBlity
utility se_ices.

ORS believes the Sa.ttlement Agmemeut reached among the Parties serves the public

interesta_defined above;

5) The Parties agree to advocat¢'that the Commission accept and approve this

Settlement ,A_eem_t in it_ entirety as ,s fair, reasonable and full resolution of all issu_ in thu

above-captioned proceeding and to tske no action ineonsi_ent with its adoption by the

Comrmmriou, The Partiesfm_er agrc_ to cooperateJ,n good fidthwith one another h_

reoonlalending to the Commission that this Settlement Agreement be accepted sad approved by
r

th_ Commission. The Partiesagree to use reazonableefforts to defend and support any

Commission order issu_:l approving this Settlcmeni Agmern_at and the t_ns and conditions

contained heroin. ..

G) Tho Parties agree that signing this Settlement Agreement will not coratrain,

inhibit, impair, or prejudice their argame_lts or pc_s|fions held'in other collateral proceedings, nor

will it constitute a preeeder_t or evidmace of acceptable practice in future proceedings. Ift.Re

Comrai_a_on deolin_ to approve the Settlement Agreement in its ent/rety, then any Party

de.sirhag to do so may withdraw from the Settlement Agreement without penaltyor obligation.

7) This Settlement Agresraent shall be iut_qpreted according to South Carolina law,

8) The above terms and couditionsfully represent the agreement of the Parties

h_reto. Therefore, each Party aeknowlodg©s its consent and agreement to this S_ttl_neat

Agreement by affirdng its sign_tttre or by authorizing its counsel to affix his or her signattare to

this document whore india,ted below, Counsel's signature r_prcs_ts bJs or he,a" representation

that his or her vlient haB authorized the e×eeution of the agreernenl_. Facsimile signatures and e-

mail signatures shall be as effective as original s_gnatur_s tobind any party. This doeumorit may

be signed in _ounterparts, with the vaffous signature pages combined with the body of the

3
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document constituting an original and provable copy of this Settlement Agreerncnt. The Fsrtiee

agree that in the event any Party almuid fail to indicate its consent to this Settlement Agreement

and the terms contained herein, then tins Settlement Agreement shall be nulli and void and mill

not be binding on any Party.

VfB AGREE.'

Representing the Off}ce of Regulatory Staff

J .Nels, pm'
0 Regni ry Staff

o ice Box l1263
1 ain Street (Suite 300)

ColvTnbia, SC 29211
Phone. (803) 737-0823
Fax: (803) 737-0800
S-mail;

'
e on e sta c v

WE AGREE:

Representing Sell Atlant)c Communications, Inc. d/b/a
Ver1zon L g P ance

r_ZZ - ___ - _l]lr
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document constituting an original _d pzoYable copy oftllis Ssttlemeat Agreement. The Parties

agree that m the event my P_y elaould fail to indicate its ¢ons_t to tl_ Settlement Agr¢_rtont

and the terms oontaized herein, then this Settlcma_.tt A_eemeat shall be n_Lll and void and will

not be bizding on any Party.

WE AGREE:

"
/ _o/_/e[__ Regul_ry Staff

V1_t_Main Streot (Suite 300).
Colarabia, SC 29211

PhorJe: (803) 73%0823
Fax: (803)73%0800

E-mail: jn_lson _xefzstaff'.se_;ov

Representing the Office of Regulatory Staff

wj_ AGP,_E:

Representing Bell Atlantic Communieatioas, Inc. dtb/a

Viriz_g Distance /-} /I

A

YNTQI _ _g


